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1. Award: 4.45 out of 5.00 points

E5-14 Determining the Effects of Transactions on Balance Sheet and Income Statement Categories LO5-3

Hasbro is one of the world’s leading toy manufacturers and maker of such popular board games as
Monopoly, Scrabble, and Clue, among others. Listed here are selected aggregate transactions from a
recent year (dollars in millions).

a. Recorded sales on account of §799.2 and related cost of goods sold of $336.5.
b. Issued debt with a principal amount of $439.0.
c. Incurred research and development expense of $45.5, which was paid in cash

Complete the following tabulation, selecting the sign (positive value for increase, negative value for
decrease, and zero for a net effect of zero) and amount of the effect of each transaction. Consider each
item independently. (Enter your answers in millions rounded to 1 decimal place (i.e., 5,500,000 should
be entered as 5.5).)

46274'S 46274'S 0.0¢/
$ 43904/ $ 004/ 439.0¢/
c. s 455¢'$ 237X S 0.0/
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'BARNARD CORPORATION
Balance Sheet
AtDecember 31, 2014
‘Stockholders' equty.
Contributed captal
‘Common stock (par $15; 5800 shares) S 87,000
Paid-in captal

Total contrbuted captal
Retained earnings

Total stockhoiders” equty s 149000

b. Determined net income, $45,000.

Required:

@ Pentacle | The Ultimat...

P5.4 Preparing a Statement of Stockholders Equity LO5-3

During 2015, the follwing selected transactions (summarized) were completed
. Sold and issued 1,200 shares of common stock at $20 cash per share (at year-end).

. Declared and paid a cash dividend of $3 per share on the begiming shares outstanding.

Prepare a statement of stockholders' equty for the year ended December 31, 2015.

X | & Announcements X | @ Connect/LeamSmart~M8... X [I] McGraw-Hill Connect | Stu.. X = Student Housing - CEV Wi... X |

¢ Q Search

% 1AM Management Con...

Atthe end of the 2014 annua reporting period, Bamard Corporation's balance sheet showed the folowing:

wi a8

¥+ @

(]

@ Visa Appointment Inst.. @ Credit One Bank - Cre...

Balances as of December 31, 2014 58004 S 87,0004/'S 120004/ S 50,0004/ § 149,004/
Add: Net income. 45,0004 45,0004
Less: Dividends declared o/ 21,000X 21,000X
Stock issued v 12000 180004/ 50004 - 240004
Balances as of December 31, 2015 To0/s 150045 5000/ 5 Te00X s 197000X
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< Question2(of6) v >

2. Award: 0 out of 5.00 points

E5-17 Analyzing and Interpreting Return on Assets LO5-4

Tiffany & Co. is one of the world's premier jewelers and a designer of other fine gifts and housewares
Presented here are selected income statement and balance sheet amounts (dollars in thousands)

Current Year  Prior Year

Net sales $3643492 53,085,845
Net income 489745 388,958
Average shareholders’ equity 2263745 2030912
Average total assets 39475836 3612570
Required:

1. Compute ROA for the current and prior years. (Round your answers to 3 decimal places.)

ROA 12.405X 10.766X

eBook & Resources

€eBook: RETURN ON ASSETS ANALYSIS: A FRAMEWORK FOR EVALUATING COMPANY PERFORMANCE
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